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General Denies He Took Money 
From Spy Fund for Personal Use 


WEST PALM BEACH, Fla., July 18 
(UPI) — A retired Air Force major 
general who is charged with embea- 
zling Government funds testified today 
that he never took money for Ms own 
personal use from a secret espiooge 

The defendant, Maj. Gen. Richard B. 
Collins, told the jury that all the money 
he withdrew from the spy fund went for 
travel expenses and “payment to inHj . 
vi duals for covert inte llig ence opera- 
tions.” 

General Collins is accused of divert- 
ing 8480,000 from secret accounts and 
embezzling 819,000 in interest. 

As the trial in Federal District Court 
entered its second week, the General 
was questioned today by his attorney, 
Stephen Bronis. f 

‘I’m Nor a Thief 

"General Collins, are you a thief?” 
Mr. Bronis asked. 

“No, I’m not a thief,” responded 
General Collins. 

“Were you ever a thief?” the attor- 
ney asked. 

“No,” said the general. 

General CoUins, 55 years old, testi- 
fied that he made two withdrawals 
from accounts established in 1968 to fi- 
nance spy operations in North Viet- 
nam, North Korea and China. 

He said that he once withdrew an un- 
specified amount to go to “location A,” 
which he described as a secret base in 
the United States that “maintains tech- 
nical and electronic evaluation of per* 
manent Eastern Bloc aircraft, radar 
and submarines.” He said he also with- 
drew 88,654 to pay “an individual for 
covert intelligence information.” 

Federal District Judge James C. 
Paine then ordered the defendant not to 
answer further questions on that sub- 
ject. 

The general said he twice trans- 
ferred money from his personal ac- 
count at the Swiss Bank in Geneva to 
the secret account to maintain a 
4450.000 balance in the Government ac- 


count and avoid suspicion from audi- 
tors. Ha said that the transfers left his 
personal account 84,000 short but that 
he never sought reimbursement. 

Closing Out the A c c oun t 

The general testified that he asked to 
close the account because “Watergate 
was still reverberating around Wash- 
ington.” 

“When gossip gets going and anyone 
hears the-Air Force is carrying a secret 
bank account, people are going to ask 
why and who is responsible,” he said. 

He said Gen. George S. Brown, then 
I Chairman of the Joint Chiefs of Staff, 

. authorized him to close the' fund but 
General Collins said the Air Force was 
unwilling to take the money back. He 
said he had to "take another route” to 
return the money. Earlier testimony 
indicated the Central Intelligence 
Agency helped close out the account. 

The general said he retired in April 
1978, a few days after President Carter 
appointed Gen. David C. Jones to suc- 
ceed General Brown as Chairman of 
the Joint Chiefs. General Brown has 
since died. 

General CoUins said he retired be- 
cause he had a “very bad r elationshi p 
with General Jones,” who he said 
might not have known about the secret 
accounts. 


Sanitized Copy Approved for Release 2010/07/06 : CIA-RDP90-00552R000201 270004-7 


